
Oregon law provides an exemption 
from property tax for certain 
schools and charities. However, 

property tax exemptions are not 
automatic. A charity must apply for 
exemption with a county assessor. In 
addition, property tax exemptions are 
not evergreen. A charity must actively 
use the property and generally must 
re-apply with the county assessor if 
the property’s use or lease changes. 
While the specific requirements for 
exemption are technical and differ 
based on the type of entity that owns or 
leases property, below are three points 
to keep in mind regarding obtaining and 
maintaining a property tax exemption in 
Oregon. 

1. Use Requirements 
A charity must use the property in 

a manner consistent with its exempt 
purpose. If a portion of property is used 
for a non-exempt purpose, even if it’s 
for retail activity to fund charitable 
operations, the property may not be 
entitled to property tax exemption in 
whole or in part. It is critical that a 
property owner or charitable lessee 
closely monitor all activities that take 
place on the property.

 2. Lease Requirements 
Any financial savings from property 

tax exemption must benefit only a 
charity. If a charitable organization 
leases the property, the parties must 

agree under the lease or sublease 
that any tax savings resulting from 
a property tax exemption will solely 
benefit the charity and will not benefit 
a taxable property owner or landlord. 
If the county assessor is not satisfied 
with the documentation provided to 
demonstrate this requirement, the 
property tax exemption may be denied. 
A charity should keep this requirement 
in mind when negotiating and drafting 
a lease agreement with a taxable owner 
or landlord.

 3. New Claim Application Requirements 
Generally, a charity that leases 

property for a tax-exempt use must 
submit a new application for property 
tax exemption if the lease is amended, 
a new lease is signed, or use of the 
property changes. If a new claim for 
exemption is not filed, the property may 
lose its exemption and become subject 
to property tax. Schools and charities, 
and property owners renting to such 
organizations, should monitor their 
lease agreements and be prepared to file 
a new claim for exemption if the current 
lease is amended, a new lease is signed, 
or use of the property changes.

Stoel Rives provides comprehensive 
representation to educational 
institutions and tax-exempt 
organizations. We understand our 
clients’ missions and provide strong 
advocacy and proactive legal advice to 
address their regulatory and business 
challenges. To learn more visit  
www.stoel.com. 

Saskia de Boer co-leads Stoel Rives’ 
Education Industry Group and counsels 
clients on a wide range of compliance 
matters and strategic issues. Melissa 
Roberts assists businesses and individuals 
with a variety of federal, state, and local tax 
issues, including property tax exemptions.

SPONSORED CONTENT

SASKIA DE BOER
Partner, Stoel Rives

MELISSA ROBERTS
Tax Associate,  
Stoel Rives 

It is critical that 
a property owner 
or charitable 
lessee closely 
monitor all 
activities that 
take place on the 
property.”

Three Points for Schools and 
Charities to Consider When Owning 
or Leasing Property in Oregon


